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sieve, or like the toil of the Dauaides. They had boon far too
prodigal in granting cash credits, and allowing them to be con-
verted into dead loans, without observing the rules that wero
specially applicable to them. And everything seemed to show
that matters would get worse, as the annihilation of the last
Jacobite rebellion in 1746 had freed the country for ever from
the fear of internal distui banco?, and numerous other companies
were forming to add to the currency, which was already super-
abundant.

United in a common danger, the two principal banks agreed
to combine their influence, and obtain an Act to remedy this, and
the Statute 17G5, e, 49, was passed, suppressing all notes under
20& and prohibiting those to be issued with the optional clause,
and enacting that all such notes should be payable to the bearer
on demand. The banks also curtailed their cash credits very
extensively, and called up fresh capital. Owing to these com-
bined measures, silver immediately returned into circulation, the
value of the Scotch currency was restored to par, and from that
time to the present, although the issue of bank notes was abso-
lutely free until 1845, the Scotch currency has never varied
from par

7. The Bank of Scotland and the Royal Bank continued to
be the only chartered banks till 1740, when the British Linen
Company was incorporated, for the purpose of carrying on the
linen manufacture, and banking in connection with it. This
Company soon found it expedient to discontinue the linen part of
their business and confine themselves to banking, and it has since
become one of the most powerful and wealthy of the Scotch
banks, but it did not introduce any new feature into Scotch
banking

This is the first occasion, that we are aware of, on which that
abominable system of accommodation paper, which is the sure
precursor of mercantile convulsion, was fully manifested. The
Scotch banks seem to have learnt a very wholesome leww>n, and
contracted their issues more within the bounds of prudence.
This was a source of prodigious annoyance to a vast number of
speculators and adventurers. The prudence which the banks
exercised in discounting, not only alarmed but enraged these pro-